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ratings for the issue are “NR/A1/AA-“. USDICHF  0.990 -0.33% -1.05%
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Rating Changes: Moody's has assigned an “A3” senior ’ ”*
. , USD/SGD 1.386 -0.36% -1.75%
unsecured rating to CITIC Group Corp.’s proposed Japanese Yen
notes and affirmed its “A3” issuer ratings on CITIC Group and Korea5Y CDS 40 1 2 DIA 18203 0.32% 0.40%
CITIC Ltd.. The rating outlook remains negative. The affirmation China5YCDS 105 0 2 SPX 2,144 0.24% 0.21%
of CITIC Group and CITIC Ltd.’s “A3” ratings reflects Moody’s Malaysia 5Y CDS 122 - 7 MSCI Asiax 551 1.80% 0.20%
view that their underlying credit strength can withstand a Philippines 5Y CDS 115 -6 9 HSI 23,305 -0.44% -0.96%
moderate deterioration in the credit profile of China CITIC Bank Indonesia 5Y CDS 152 -2 0 STl 2845 1.10% -0.35%
Corp. Ltd.. China CITIC Bank’s deposit rating was downgraded to Thailand 5Y CDS 96 -10 8 KLCl 1,668 0.07% 0.75%
“Baa2” from “Baal”, and at the same time, its adjusted baseline JCI 5409 0.83% 2.01%
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financial |everage — as measured by adjusted debt/EBITDA - of 19-Oct-16 Saudi Arabia “NR/A1/AA-" USD5.5bn 10-year CT10+165bps
8.0x in FY2015, up substantially from 6.4x in FY2014. Moody’s 19-Oct-16 Saudi Arabia "NRIAT/AA" USD6.5bn 30-year CT30+210bps
also expects that the company’s leverage will remain elevated at 18-Oct-16 Huai’An Traffic Holding Co. “NR/NR/BBB+" USD300mn 3-year 4.95%
ground 7.0x in the neXt“z yeal’s. F.ItCh has aSSIQne.d a BBB+ 18-Oct-16 Yuzhou Properties Co. Ltd. “NR/B1/BB-" UsD250mn 7NC4 6%
issuer default rating and “BBB+” senior unsecured rating to China _ )
National Chemical Corp. (ChemChlna) ChemChina’S rating 17-Oct-16 BDO Unibank Inc. NR/Baa2/NR’ USD300mn 5-year CT5+135bps
reflects the strong linkages with the China sovereign due to its 17-Oct-16 Alam Synergy ‘B/B2/B+ USD245mn 5.5NC3.5 6.75%
key positions in the agriculture and national aerospace sectors, 17-Oct-16 ICBC Co. Ltd. “A/ATINR® USD1bn 5-year CT5+120bps
which are Strateglca”y Important to the government. 17-Oct-16 Korea National Oil Corp. “AA/Aa2/AA-" USD350mn 5-year CT5+83bps
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Credit Headlines:

First REIT (“FREIT”): FREIT reported its 9M2016 results yesterday with 9M2016 gross revenue up 6.7% to SGD80.0mn (9M2015: SGD75.0mn). This was
largely due to additional revenue generated from acquisitions done in December 2015 (Siloam Hospitals Kupang and Lippo Plaza Kupang). Removing the
contribution from these two properties, we estimate the nine-months earnings to be relatively flat on a y/y basis. Likewise, Net Property Income (NPI) grew
7.1% to SGD79.2mn in 9M2016 (9M2015: 73.9mn). During 3Q2016, the REIT reported a 6.5% y/y increase in gross revenue while NPI increased 6.3%
amidst higher property operating expense (26.2% as compared to 3Q2015) due to higher valuation and building audit expense. Interest Income for 9M2016
also grew significantly to SGD0.80mn due to returns from the first progress payment made in March 2016 for the development works on new Siloam Hospitals
Surabaya. 9M2016’s EBITDA / Gross Interest Expense remained relatively healthy at 5.2x (1H2016: 5.1x) while the trust gearing ratio (Debt / Total Asset)
reduced to 30.0% as at 30 September 2016 as compared to 34.4% as at 30 June 2016. This is attributed to the issuance of SGD60mn subordinated perpetual
securities in July 2016, which has been used to repay existing loans. Management have stated that with the lower gearing, the REIT has adequate headroom
to pursue inorganic and organic growth through acquisitions and asset enhancement initiatives. This fits well with the leverage pressure at sponsor PT Lippo
Karawaci Tbk (“Lippo”) whose credit ratings remain under pressure from weak credit metrics (Moody's lowered the ratings outlook to negative earlier this
week) and its pipeline of 42 hospitals which it can inject into the REIT to alleviate this pressure. We continue to view FREIT’s credit profile as reasonably
healthy and maintain our Neutral issuer profile. (Company, OCBC)

Century Sunshine (“CSG”): The EGM for the acquisition of Hongri Acron was held with 100% of the shareholders present approving the acquisition. As
mentioned in our credit update regarding CSG, we believe that the acquisition is consistent with CSG’s growth strategy and would serve to ramp up
production capacity as well as market share for CSG'’s fertilizer segment. There would however likely be some margin deterioration due to shifts in product
mix, as well as the current stressed situation facing Hongri Acron. Coupled with expected working capital needs for Hongri Acron, we believe there would be a
negative impact on CSG’s consolidated operating cash flows post the acquisition. This would in turn squeeze EBITDA and consume part of the current
covenant headroom for its interest coverage covenant. That said, we believe that CSG has adequate liquidity to fund these cash needs given its huge cash
balance. In aggregate, CSG currently does have the balance sheet to absorb the Hongri Acron acquisition, with pro-forma net gearing staying low. We
acknowledge though that CSG would likely continue to execute its inorganic and organic growth strategy causing its credit profile to slip. As such, we reiterate
our Neutral Issuer Profile rating on CSG. We will reiterate our Overweight on the CENSUN’18s as we believe that the sell-off post the initial acquisition
announcement was overdone. Though the bond has recovered to par since our credit update, we continue to believe that CENSUN’18 offers attractive carry
for short-dated paper. (Company, OCBC)
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations
may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take
positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also
perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as
other parties generally.
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